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I talked to Miss Judy Smith about the hardship of the people I witnessed with
my own two eyes. She agreed that it was inequitable that people of one country are
ostracized from jobs. shelter. enlightenment. which are available to people of another
race. She cited the example from within every community and said, "Just look at
women: thev are still not being given equal opportunities.’

| felt like saying. "Stop it at once,’ but then. I knew this was not possible;
sifustions do not just cease to transpire. they have to be made to stop; I did not know
how.

My intuition tells me that we are all responsible for the unfair situation. How
can one person live in extravagance while numberous others are not even given the
opportunity to develop themselves?

Demoralised. 1 remember going to my (hermit) friend. Tabitha: she had
Cabandoned the so-called materialistic world. 1 asked her what the purpose of life ts;
what is its meaning? She said: "Our lives do not really matter because in two hundred
years. we are bound to have been dead.” She expressed her opinion that our lives are
lixe a rat race: implying that nothing we do in our lives really matters. She further
added. "One day the sun will lose its energy and the solar systemn will one day
collapse and everything will go out of existence.” (Scene fades)

Philosopher sitting on her sofa; reflecting

My past thoughts have intrigued me. It is as if a spear has pierced my body
and 7s such inside. Sitting here. I remember the quote of Keynes. who said, "in the
lere run. we are all dead”. [ am not going to accept Tabitha's doctrine of contentment
and idleness. My logic tells me that everything has a point. in a larger context and
also in terms of a single hife.

Tabitha has made a big supposition, even if material things end, did Values
end” My discussion with Tabitha had only highlighted the material aspect of life. 1
am convinced that we will ail die, but my understanding of philosophy tells me that
evers after .y death, ihe self will continue to live. The point lies in the sel.. The self
can be elevated when we. as a society. give off our immediate gains to others so that
they 100 are able to nurture the Self. By enabling others to develop we will also be
cultivating ourselves. Why should one accept poverty, hunger and the degradation
thal comes with it? T inconsolably shout to the heavens, why? (Scene fades)

Today. Miss Judy Smith and I went to Pizza Hut: we had decided to treat
ourselves, Laughing and talking together, we saw an energetic child staring from the
window. 1 notices her grieved eyes. She had a huge sack on her fragile back. She was
trud2ing. trudging, trudging....
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VYoice of Youth

A MONOLOGUE

By
Saima Hamid
“4” Level student, London.

A Philosopher Reflects

[ recollect the time I went shopping with my friend and teacher, Miss Judy
Smith. that an impoverished child, maybe the age of twelve, came over to me. His
outlnok was scruffy and his face pale. He was fatigued. He said, ‘Baji, please buy
these books from me. “What on carth was he calling me; I just hoped he was not
swearing. 1 bought two books as a souvenir. '

That journey through the countrics of Asia and Africa is still outstanding in
my memory. | saw luxury and covetousness for wealth on one side while on the other
| saw affliction, misfortune and torture. '

I evoke that the smile on his face, often associated with young children, was
replaced by a more solemn look. Somehow even now, I cannot forget that sedate look
on his face. He looked older than his years.

My after thoughts since that day have intrigued me; the process of questioning
my self has started. Whose fault is it that the unidentified, deprived, deluded child is
born in penury while the child born with the golden spoon in his mouth lives all his
life in splendour?

Nobody is able to satisfy my persistent questions. Why do 1 see crying
diseased children, helpless parents and shelter-less souls? My consciousness urges me
to accept that it is unscrupulous (and unjust); but what is to be done about it? The
dispossessed and destitute child is not responsible for the country and class he is born
in to. Should he suffer? (Scene tades)

Sitting in her garden drinking tea

As [ sit here, I thank God for all he has endowed me with; I feel I can prize the
opportunitics that come to me; but what about the people who live in emptiness; no
house to live in, no clothes tp hide in; what about them? 1 recall that all this has
disillusioned me. Nobody is able to satisfy my persistent questions. 1 remember
weeping and giving out a cry; someone would help me, but then, I knew that my try
of anguish would just fade in to muteness. Nobody would hear me; the children
would just giggle.
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A Letter to Nazim

From
Magbool Farhat

Dear Iqbal 1drees Sahib
Salaam-o-Alaikum

When a society becomes debased, vile; its actions and habits sometime touch the

boundary of extremism. European society gives incredulous importance to personal freedom,

. that is freedom of thought, choice, habit, action at the expense of individual and collective
morality. This has wrecked the institution of marriage and family life. Now Homosexuality 18
becoming the norm. Mrs. Thatcher the former prime minister of UK. made a law that this
subject wiil not be discussed and taught in schools run by Local Bodies. Hence an amendment
called Section 28 of local Bodies Act was passed in 1987.

The present Labour Government is hell bent on repealing this clause. It has suffered
defeat in House of Lords recently but Govt. is pushing it again 10 repeal this clause SO
teachers can teach the subject.

London Bazm made a strong protest against this attempt. In this country protesters do
not come on the streets and uproot the traffic lights and vandalise every thing in their path.
One has to lobby the local M.P who will air the feclings of his constituents in the parliament.

Here is a protest letter Bazm sent to its local M.P. It may be of interest for the T.Islam
readers.

Hon Mike Gapes MP
The House of Commons
London SW1A OAA
Section 28

Dear Sir,

Members of the above organisation have expressed their deep concern to the repeal of
Section 28. The association’s next meeting is 11 March next and by then it would be to0 late
to register our protest. We do not want 10 se¢ Homosexuality promoted in our schools.

Bazm Tolu-e-Islam urges you to vote against the repeal of Section 28.

As Muslims we firmly believe in the Holy Quran that condemns strongly the’

. homosexual practice {hat is unnatural and a moral evil. The Quran says: ‘
«“_ot was sent to his people to whom he said: “You commit indecencies such as were
never committed before by any people. You go after men justfully rathgr than after
women, You aré people given t0 extreme immoral behaviour.” (Al-Quran 7:80-81)
Any teaching or exposure in schools that presents homosexual practice as respectful.
normal is deeply offensive to Muslims. Repealing Section 28 would mean that marriage and
homosexuality is at par {0 each other. Virtues and vaiues of married family life is sacrificed at
the altar of immorality. I earnestly hope you will stand up against the repeal of Section 28.
On a personal note I am a labour Part member of Clementwood ward and have strong
vies against homosexuality.
Magqbool Farhat
Representative
Bazm Tolu-e-lslam London

T — T
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Wiher Hazrat [sah (AS) utters the words: “T am Allah’s servant/slave™ (19/30)
grihas 1 am the son of Josef the carpenter” is believed to be a proof for him not
e frher. This cannot be accepted, because on this occasion he 1s telling people
i Ailah’s messenger, and therefore it would be strange, i1f Isah (AS) said. “I am
@t a carpenter”. Hazrat Mohammad (PBUH) is also mentioned as Allah’s
pve (see for example 2/23). and this does not mean that he is born without a

oot [sah (AS) only mentioned as “Isah bin Maryam™ (19/34) in the Quran
Bexclude him of not having a father. Let us turn this argument the other way
r example in the verse 20/94 Hazrat Aron {AS) says to Hazrat Moses (AS)
my mother....” Does this mean that Moses also was born without a father.
Hazrat Isah’s father is not mentioned in the Quran does not mean that he
one.

pthe article brought in the last issue of OPSA there is written: ... everything
1 the Quran is 100 % correct.” And in an another place: “...the Quran is
3 complete without any errors...” I could not put it better myself and we
meree more. “The problem is” only that we have not made it clear upon
pwchiat the consequences of the above mentioned ayats and their traditional
Mo have on our perception of the Quran!! :

m can one uphold the assumption that Isah (AS) was born without a father
wefierr=d ayat do not unanimously support this opinion? Would one really still
B there are contradictions in the Quran? Or would one just suppress the
saving that “Allah knows His own matters best”? How can we use the
riate when it is bound by all sorts ot prejudices and preconceived
# all have their roots in Jewry or Christianity? '

R R TR

FTolu - e - Islam is not just a
. Journal. It is a movement

for spreading Quranic
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different religious directions. Parwez himself refers to verse 30/31-32 where there is .
stated that one is MUSHRIK, if one lets oneself identify in a sect instead of the
Muslim millat (and he is not alone). f

Actually. f am not trying to defend the person Parwez. | only want to tell and
defend the truth — the truth which among others Ibn Khuldum. Sir Syed Ahmed Khan,
Allama Igbal and G. A. Parwez represented. The truth which is not theirs. but belongs
1o the Quran and Allah. These people were among the few who understood the truth
and held onto it. Especially with the hope that others would grasp it for themselves. |
could have ignored the printed article, but silence is also a choice — a wrong choice.

Let our starting point be those Quranic ayat which are immediately intelligible
and ared referred to Hazrat Isah (AS) being born without a father: 19/20; 19/30 and |
19734 (these are the ayat referred to as evidence of Isah (AS) being born without a |
Jfather - my comments in this transiated article).

19/20: ~*She said: how can | have a son when no man has touched me and
netther am I unchaste” (See also 3/47). Traditionally one ASSUMES that at the time
she gets this message. she is pregnant. But this assumption and precondition is not
documented in the Quran. Her exclamation of surprise (19/20), is only natural. because
she has not. at that moment, touched any man, because she was living as a nun (3/37).
and did not intend to do it either as a nun. Nothing mystical about that. But this ayat
tells nothing about that she will not touch any man in the future - namely her righteous
lawful husband. Neither do these ayat tell us anything about whether she was pregnant
at that moment when Allah’s message was delivered — neither do these ayat tell us that r
isah (AS) was born WITHOUT a biological father.

Lets expand our horizon a little bit with the help of the Quran. Firstly the
Quran tells us time after time that we should travel in this world and discover how this
world 1s organised, and that verily there is sign for men who use their intellect and
who understand (2/164; 3/190). Secondly, Allah has created everything including the
physical laws. And there appear NO changes in His laws (6/115; 48/23); even his
messengers do not have the authority to make changes in them (3/127). There would
also be a conflict, if Allah changes His laws after His whims and wishes (or not follow |
them) then He cannot be righteous — and Allah is absolutely righteous (sec 41/46). |
Alizh also says that He does not change His way of creating (30/30) e.g. there is no |
exceptions when Allah creates.

And dear friends; there is a need for both a man and a woman to get a child. It
15 Allah’s law and He according to 6/115 and 48/23 will not break. &
After this check the verse 6/101. Quran’s counter proof of the Christian view
that Hazrat Isah (AS) is God’s son is given by the argument in verse 6/101: *.... How %
can He (Allah) have a son when He does not have a wife.” The ayat actually starts with |
telling us that Allah is aware of EVERYTHING between the skies and the earth (and
of course everything in them) — if we have forgotten it. After this is used a plain
logical argument that to have a child you should have a woman and a man. ALLAE
ALSO uses the argument upon Himself. Said in a different way: If God wanted A |
SON then he also has to have a partner. If this prerequisite for both a male and female
to get a son apply to Allah, why does it not apply to Maryam (AS)?
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PARWEZ IS NOT ALONE

By
Dr. Imran Parvaiz

In a magazine printed by the youngsters of Denmark there was an article that
rwo messages: 1. Parwezis are kafir/murtad and 2. Hazrat Isah was born without a

father (and since Ghulam Ahmed Parwez said he was not born without a father, he was

a muriad). The magazine 18 printed by OPSA — The Organisation of Pakistani Students
and Graduates. The translated article is the answer 10 the article claiming Parwez and
persons of the same thought of being murtad. The article in response is as follows:

This article retorts on the article “Parweziism—deniers of the Quran and the-
Hadith” brought in the last issue of OPSA-News. The views that ar¢ expressed in the
article is the general perception of those people who do not know the literature of
Ghulam Ahmad Parwez — & perception which exists in spite of their knowledge to the
contrary. As having knowledge of his literature, 1 find it necessary that OPSA-News
readers get the whole or at least a better picture of this very much debated person.
Parwez. 1s the critical view in the article brought in last OPSA-news legitimate of
completely unfounded, this is for the reader to decide. My article is not pointed at any
person and should therefore not be {aken as a personal attack.

They deny jinn (ghosts), Zakaat, Jannat (paradise), Dozakh (hell) and hadith.
and now also the Quran, 18 stated in the above-mentioned article. Then the article
focuses on the story of Isah Alaihes Salaam (AS). The argument 1s that “every”
Muslim 18 convinced that Isah (AS) was born without a father, and when Parwez
claims that he HAD a father (and he is not alone) he thereby denies the word of the
Quran.

Firstly, Ghulam Ahmad Parwez could not have been all that heretical with his
philosophical background and as an advisor in Deen 10 the Quaid-¢-azam. and as
having been awarded the “Tahreck-e-Pakistan Gold medal” in 1989. Secondly, he has
never denied the Quran. He understands the Quran from the Quran’s ownl premises
(and he is not alone). Thereby he has denied the raditional APPROACH to
understanding the Quran, but NEVER the Quran ITSELFE. There is a BIG difference
between these matters.

Everybody says that he is a liar and a heretic, but the person himself has never
had the opportunity t0 defend himself. One puts the words in his mouth and gets him
to sound as ones Own wishes. Fatwaas. blaspheny charges and accusations against him
for starting the sect «parweziism” are all the way groundless. These wrong accusations
and allegations are taken for granted without anyone questioning the intentions of
these allegations and hidden agenda. It is exactly the same way as Sir Syed Ahmad
Khan was accused of being the founder of the sect “Nachuri”. Why accuse Parwez of
being Parwezi and Sir Syed for being “Nachuri”? Only to scar¢ people from their
literature that speaks t0 the heart through the mind. These men have never claimed 1o
be founders of sects, on the contrary they say that we should not divide ourselves into
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(i) No attempt chould be made 10 replace interest-bearing government securities
by equities. For such a step would (a) deprive the government of any means for inflationary
or non-inflationary borrowing: (D) knock out the secondary reserves of the commercial banks,
thereby putting severe constraints on money creation; and (c) make the money market
ineffective in its main task of risk minimisation. ‘ o

iy  On the limited plane of the commercial banking operations. interest-bearing
deposits and advances 10 the private sector may be indexed to the changes in the price level.
The indexing percentages will be anmounced at the end of each year by the State Bank as a
certain multiple of the rate of change of the price level.

(iv)  Longrun joan-financing by the financial institutions may be done through 2
system of investment-auction'mg.

(V) interest-free loans may be given as & sybsidy to small-scale industries.
modest construction activity, etc. '

(viy ~ As one of the options for profitable ‘vestment, it 18 being proposed 1©
establish investment companies hich invest on behalf of the commercial banks on the basis
of proﬁt-sharing. These companies will not share any losses but will work for a commission.
The profits and tosses will be passed on 10 the Lonks. which will distribute them among those
who deposit their money 1n a special interest free bank account.

(viiy ~ However. in the long-rutt, riba can be wholly abolished only if the econonty is
completely restructured in @ way that renders the institution of interest rechmdant. This will
involve a complete dovetailing of the process of mopey creatios and the productive activity
in the ‘real’ sector of the econoiny. The process of money creation instead of being conducted
indirectly through the MOy narket, will have 10 be linked directly to the real sector. .

: Concluded

of
. Allama Parwez
and

recorded lectures on Quran
Please contact: | |
TOLU-E-ISLAM TRUST Y]

95-B,Gulberg 2 1 ahore-Pakistan.

Phone: 5753666 - 5764484
Fax: 092-42-5764484
Email: trust@to\uisiam.com
internet: http://WWW.toluislam.com
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B isscing long-term securities, the government raises non=inflationary loans from
:. while inflationary finance requires the issuance of short-term deposit receipts.

s w nich the State Bank prints new money. It is thus clear that intcresi-bearing securities

me the hub of the entire monetary structure, which would collapse il they are abolished:

memetar. policy. in the traditional sense, will cease to be operational, while government will

hipee =0 way of raising non-inflationary, non-tax finance.

It follows that so long as the capitalistic structure of the econonn continues
wocrmged, there is a definite limit bevond which the process of abolishing mierest can not
& The Islamic reform, aiming at the abolution of riba ‘must therefore remain “partial’,
~covering’ only a small part of the economy. What should then be done? Can’t we ever
abolish riba on an economy-wide basis? Not if we persist with the capitalistic economic
wvstem. where the financial and real sectors of the economy are linked together through the
meney market and where investment and saving decisions are made independently by
atcmistic “economic agents”. An economy which operates on a limited-fiability basis can
never completely do away with riba if only because a large class of small savers are risk
averters. All this must change if the ultimate goal is the abolition of riba.

MONETARY CREATION

There is no way to abolish riba on an economy-wide basis unless the process of
monetary creation is directly linked with the process of production and both the saving and
investment activities are perfectly coordinated.. This, in effect, means that the public sector
must become not only the saver and investor but also the producer. Furthermore, the entire
banking system will have to be effectively nationalized (as has aiready been done in Pakistan)
and then operated only as a means of providing finances directly—and not through the money
market which will cease to be—to meet the liquidity requirements of the real sector of the
economy.

But can we do all this? Is it not Socialism that we are advocating? Not at alll As has
been shown, this solution follows directly from the logic of the Islamic Reform. We don't
have to step outside of the Islamic system to reach a stage the basic features of which have
been delineated in this section. As pointed out in Chapter 4, we do not reject a solution just
because it resembles the one offered by Socialism. For if we were to use this logic
consistently we will also not be able to advocate an economy run mainly on the basis of
profits-which is the linchpin of Capitalism. If we can’t have a private sector because it
rerinds us of Capitalism and a public sector because it smacks of Socialism, what else shall
we have for the lslamic system? A complete answer to this guestion can be given only when
an lslamic cconomy, based on al-Ad! wal-Ahsan has become fully operationat. Only then.
througl, the process of learning-by-doing, shall we come to recognize an Islamic economy
fust as we recognize Capitalism and Socialism. Till that time, we must move slowly and
sieadily towards the ultimate goal, concentrating first on those aspects of the Islamic solution
which ~omeg to grips wath the probiem of poverty. want and economic deprivation.

_ RECOMMENDATIONS -
SUN{[MA?{V. Nouw to summarise the main recommendations of this chapter.
(i *  The proposal to substitute profit-sharing within gie existing economic system

for the  atersthased system should be rejected. Amy such attempt, besides being
incompat ole v 'h 2 hasic conception of a capitalistic economy like Pakistan’s w il make it
impossitic 1t tie stare Bank to conduct monetary policy in the tiaditional sense.
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be made to this arrangement before it can work in practice: (1) The profit-sharing system must
somehow incorporate the principle of limited liability without which no cconomic sy stem
based on capitalistic principle can work: and (i) This arrangement will operate within the
overall interest-based system, so that it is only one option among many available to the
investors.

These general principles can be incorporated through investment companies. which.
being more knowledgeable about the working of the financial system, can minimize risk
under condition of uncertainly. Since they will be managing an investment porttolio. they will
not bear any loss but will charge a commission for their services. Under this svstem. banks
will be investing through these companies the funds made available to them by rhose
depositors who wish 1o take risk. This is not only Islamically legitimate but makes economic
sense as well because the risk will be borne by those who are not risk-averters. this latter
class still having the option of risk-free. interest-bearing mvestment.

LimiTED LIABILITY

it may be objected that the proposed arrangement is not Islamically legitimate
because. according 1o it, the individual hability 1o risk is limited. This may be so. bug, as
pointed out above, the profit-sharing sysiem an work within the capitalistic svstem only on
the basis of limited liability. And in making ¢ iransition to the Islamic system there ts no
option available to the policy-maker hut to accept the present financial structure as the natural
starting point for introducing bits and picces of the Islamic reform. The probiems of the
transition period, when we have 10 work with non-Isiamic system. will be inevitably difterent
from those faced in a full-fledged Istamic economic system. During this period oy second-
bosi', or even ‘third-best ', solutions will be available.

{v) THE LONG-RUN SOLUTION: How far can we go down the road leading to
ihe economy-wide abolition of riba with the help of the above-mentioned measures? Not very
far. As far as the banking sector is concerned, the proposals will “cover™ only time déposits on
the “liabilities side” and bank advances on the "assets side’ of the commercial banks™ ~T-
Accounts™. These proposals will not i any way change the status of the interesi-bearing
securities. This is because the interest-bearing government securities in Pakistan account for
all the “secondary reserves” of the commercial banks and for about 73 per cent of their total
reserves. which torm the basis of money creation through the banking system. Hence. it these
are abolished. the ‘monetary base” will shrink by about three-quarters. causing a sharp fall in
the money supply. These securities also offer an outlet for short-term, risk-less investment of
their “excess reserves” by commercial banks because the risk of loss on sale is zero on
securities—a feature that makes them both highly liquid and marketable. 1t is for this reason
that the money market. of which the banking system is an umportant part. uscs interest-
bearing government securities to perform effectively their risk-minimization function—i.c.
the function of keeping a proper balance between securities and equitics, and among cquities
of differing maturitics,

The spread of risk. ranging between the zero rish and the high-risk investment
options. is called the “interest-rate structure”™. This range is 1hbe continuum through which
monetary policy makes an impact on the -real sector” of the econumy . This holds not only for
thode policy instruments which formally involve manipulation of the interest rale—e g the
Bank Rate and the Open Market Operations—but also for those which do not carry a similar
involvement—-¢.g. variations in the cash reserve requirements. fn rerms of iheir cffect on the
financial and real sectors of the economy, all these instrunients are equivalent becuuse they
all operate oin the same “interesi-raie structre . Interest-bearing government securities also




puiice kevel <atisfies all these requirements. Each vear the State Bank may decide the
age by which the nominal value of bank deposits (ie. time deposits) and bank
mdbvances should be escalated. The indexing need not be automatic; nor does it need to be one
fmncred per cent. All that is being proposed is that the indexing be some nnultiple of the rate

L of inflation: it could be less or more, than, or equal o, one hundred per-cent, depending on

P
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The proposal to index time deposits and bank advances to the rate of change of the

the size of the required return (cost) of saving (borrowing). The rate of indexing can also vary
wih the period for which saving (borrowing) is being done.

LEGITIMATE

The proposed system is Isiamically legitimate because indexing will be some
percentage of the rate of change of the price level—a variable quantity. On a limited scale, it
will also be economically viable and a perfect alternative to the interest bearing option. In -
fact, there is a decisive advantage in the proposed system oOver the existing interest-based
system: it makes inflation-conscious atl those who stand to gain most by inflation, namely the
bankers and the borrowers. Since there is a definite cost attached to it, everyone will have a
‘vested interest’ in controlling the rate of inflation. The proposal is also administratively
simple—a decisive advantage over the administrative nightmare that the proposed profit/loss-
sharing system will inflict on the policy-makers. _

(iii) INVESTMENT-AUCT]ONING SYSTEM: The proposal is. designed to
provide a mechanism to regulate the terms on which long-term lending is done by financial
institutions and takes into account, as far as possible, considerations of social profitability in
private investinent decisions. The proposed system can be operated as an alternative to, or in
T conjunction with, the system of indexing loans to changes in the price level. Under this

system, the financing institutions will periodically auction investment athorisations 1o
~investors through the market mechanism. This procedure will make it possible for the

\ " {nvestors to take into account the scarcity price of capital, which will be high and positive ina
capital scarce economy, in making investment decisions. In order to prevent an unnecessary

‘cornering’ of investment authorizations by a few bidders and also to reflect social investment
‘ priorities, the auctions will take place periodically according to the following scheme.

The Government, in consultation with the planning Commission and other
responsible authorities, will parcel out total investment resources into several categories of
investment to be specified in an investment schedule. Each broad category of investment in
the investment schedule would be assigned a maximum monetary limit. Auctioning will stop
in a particular category once the monetary limit assigned to it is reached.

i This system will achieve both of the objectives stated above and will ensure that total
i investment resources are not alt forced into those uses which are considered to be the most
profitable from the point of view of individual investors. 1t will also. prevent
overcapitalization and excess capacity, and will not allow the capital-labour ratio to go 100 far
out of line with the resource endowment pattern of the country. )

- 1t may be asked whether this system has an element of riba built into it. The answer
is in the negative. All that is envisaged in the scheme is that the investors will be allowed
possession of scarce investment resources only at a price, which will correspond to the
prevalent scarcity of capital resources. The scarcity price will not be fixed in advance:
instead. it will be determined by the supply of and demand for investible funds.

(iv) INVESTMENT COMPANIES: The profit-sharing arrangement, while
unfeasible as a substitute for riba on an economy-wide basis, can be usefully employed to
promote interest-free investment on d limited scale. However, two basic amendments have to

.‘f
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bouts of inflation Pakistan has experienced since 1971. Inflation has not only tended
discourage saving, it has also encouraged investment (in nominal terms), thereby *widening
the gap between investment and saving. .

IN SEARCH OF VIABLE ALTERNATIVES: The Committee, after taking account
of these and other considerations, set out towards the end of this chapter, has rejected the
widely held opinion that the profii-sharing system can completely replace interest within the
matrix of the economic system in operation at present. Instead, it proposes:

(i) A limited scheme for giving interest-free loans as a subsidy; ‘

(ii) * For the banking sector, a comprehensive non-automatic system of indexing

which will be symmetrical with respect to bank deposits and bank advances:

(iliy A system of Investment Auctioning or long-run advances by financial

institutions, inciuding banks;

(iv) An investment company which invests in risky ventures on behalf of the

banks on the basis of profit-sharing; and

(v) A long-run sofution to the problem which relates the abolition of riba

directly to the process of restructuring the real and the financial sectors of the
economy along Islamic lines.

(1) INTEREST-FREE LOANS: Since capital commands a scarcity price in
Pakistan, interest-free loans will constitute a net subsidy to the borrowers, the size of the
subsidy depending on the level of the ‘real’ rate of interest in the economy.

As noted Chapter 4 and S, the government may have to subsidise the production of
wage goods. To the extent the private sector under-takes the production of such goods,
interest-free loans may be extended to it. However, the subsidy given in this form would
partly or wholly preclude the fiscal subsidies normally given to the private sector. In fact, it is
possible to generalize this system to ‘cover’ most of the private sector. It should be noted that
the subsidy given in this form will be in the nature of a permanent subsidy—i.e. once it is
extended as a part of the Islamisation package, it cannot be withdrawn. Hence, it will be
essential to impose additional taxes on those industries for which the subsidy is no longer
necded.

SMALL HOUSES _ _

Interest-free loans may also be given to those sectors which require permanent
subsidization by the government. The construction of small houses, particularly those built in
rural areas or urban slums, need to be subsidized. Furthermore local initiative in the
construction of hospitals, nursing homes, modest schools and smali-scale industries in the
rural areas should be encouraged through this policy.

(i) INDEXING TIME DEPOSITS AND BANK ADVANCES: As pointed out
above, in the persistent inflationary situation that the world (and Pakistan) will have to live
with for quite some time in the future, it is essential that steps are taken to encourage saving
and promote a most economical use of investment resources. Inflation cuts both ways
discourages saving and favours borrowing and investment. The longer the period for which
savings are kept or borrowing sought for, given the rate of inflation,—- or the higher the rate of
inflation. given the period for which saving and borrowing are done—the greater will be the
disequilibrium between investment and saving. It is for this reason that periods of high
inflation are associated with rising rates of interest. Any proposals to abolish the institution of
interest from the banking system must keep these considerations in view together with the
fact that the return on saving, or the cost of borrowing, must not be fixed in udvance, for that
would be riba. '
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ose. in fact there 1s a real danger that the abolition of #ha and its replacement by the
profit-sharing system will increase the level of economic exploitation of the poor by the rich.
-qereby negating the basic Islamic principle of al-Adl wal-Ahsan.

The following paragraphs will clarify the Committee’s stand-point both on the
question of Zakat and on the abolition of riba. A few proposals will be given on how to deal
with the latter problem.

THE INTRODUCTION OF ZAKAT

The Committee fully supports the Government's decision to mtroduce Zoakat as a part
of its bid 1o introduce Islamic values into the Pakistani society. However. it will be a gross
confusion to consider Zakat to be an end in itself and to hold the naive view that once this is
done the economic problem will more or less be solved.

It is the Committee’s opinion that such emotionalism must be avoided. Things must
be Seen in their proper perspective and pot exaggerated out of all proportions. It is important
to look at Zekat as a limifed step t0 raise resources to finance the elaborate social security and
anti-poverty programmes which will be essential elements of an islamic econmic system.
The basic thing is to offer an [slamic solution to the problem ol poverty and of an uneven
distribution of wealth in the society. In that perspective, Zakat is only one of the policy
instruments to achieve the objective of an Islamic economy.

OTHER TAXES
It is essential to realize that the imposition of Zakat does not preclude the imposition
of other taxes—not only on income but also on wealth. The comprehensive and revolutionary

Islamic conception of infug—"And they ask thee what they ought to spend. Say: That which

is superfluous” (al-Qur’an, 2:219)—should be the focal point of our thinking on how much

resources should be transferred from the rich to the poor. It was this conception which led

Hzarat Abu Dharr. the distinguished companion of the Holy Prophet (peace be upon him). to

his revolutionary view that absolute equality must hold i the distribution of income and

wealih. :

ABOLITION OF R/BA: The Committee is strongly of the opinion that popular
discussion on riba does not show a full understanding of the complex nature of the problem.
Firstly. it will be an exaggeration to maintain that the zufm (social injustice) in the society can
be entirely explained in terms of the existence of a positive rate of interest. In fact. it is profit
that is by far the most important source of economic exploitation in & capitalistic society.
Hence. while means must be found to abolish riba albeit in very easy steps. aly proposal to
replace it by profits will not necessarily be a step-towards the jslamic Ideal insofar as it
negates the objective of al-Adl wal-Ahsan.

Secondly, as noted above, an cconony-wide abotition of riba can come about only
within the context of far-reaching readjustments in both the ‘real’ sector-consumption.
production and distribution relations—and the financial sector of the economy. Thus. to
maintain that the abolition of riba is the firs/ step towards, or even the necessary precondition
of. an Islamic economy 1s a gross inversion of “priorities” in the realm of policy-making.

_ Thirdly, in a capital-scarce cconomy. like Pakistan’s. it is meaningless o even talk of
a zero rate of interest. The real question is not how 1© abolish interest rate. or even how to
lower it: the problem is how to replace it with a system which reflects more accurately the
opportunity cost of capital. It may be noted parenthetically that the interest rate in Pakistan
has ot performed this function adequately: the ‘real” rate of interest in Pakistan has mostly
been negative! However, this is not an argument for abalishing interest. but for raising it to an
appropriate level. The problem has assumed greater importance in the context of the severe



should be carried out on (he basis of the size of land held by the family and not by
individuals. Corresponding steps must also be taken 10 regulate the size of urban property-
Furthermore all lands which have remained uncultivated for three consecutive Years should
* be taken over by the State without paying any compensation 10 their owner. Also. grazing
lands. mines, natural forests, Springs and lands reclaimed through State-financed jrrigation
should all be owned by the State and cultivated on its behalf. -

(i) The government should actively promote free and universal education.
panicularly at the primary level.

iy  Therate and form of economic growth as well as the strategy of growth must
be carefully reviewed 1o reflect lslamic gconomic philosophy. The rate of growth must be
consistent with the requirement of intergenerational equity. The role of public sector n
promoting ¢apital accumulation and producing wage goods must also increase as a part of the
lslamic reform. Heavy reliance on the private corporate sector to generate investible surpius
mist be discarded as a policy instrument. _

() The government shoutd take sieps 10 promote the growth of an economically
cfficient labour-intensive technology in order to increase the employment—generating content
of the development programme. In this connection, emphasis should be given 10 the
promotion of technical education. . '

' (v An elaborate social security and anti-poverty programime should be mounted
to ensure a minipum consumption standard to the poor and to subsidise the process of skill
formation among those living below the poverty {ine. The government should also take steps
to supply medical care, including rehabilitative medicine, to the poor, particularly those
residing in rural areas and urban slums.

SINGLED OUT

THE 1SLAMIC POLICY PACKAGE-IL Popular discussions of the Islamisation
process have singled out the abolition of riba (which is held to denote interest in all its
modern manifestations) and introduction of Zakat to be the center-pieces of the Istamic
Reform. There is no denying the fact that in the [slamic economic system there is no place for
riba and that Zakar will be an essential element of the Islamic fiscal policy. However. it is
crucial 10 anderstand that what holds for an Islamic system may ot be valid withitt the
context of a capitalistic cconomy. As iS well-known, the capitalistic system is based on the
principle of limited liability because individuals have only timited knowledge about the
working of big financial institutions and production units, It is entirely reasonable that fimited
knowledge should entall only timited tisk. If follows that the institution of interest,
symbolizing the limited-liabiltty principle is entirely reasonable and fair within the matrix of
the capitalistic systen.

However, Jslam rejects interest as unjust. What should then be done? The popular
view asserts that the {slamic principle. being divine, would work in every economic systettl
perfectly. Not only that. According 10 this view, Capitalism itself will be “purified” and work
mare efficiently if only riba were abolished and replaced by the not-so-divine principle of
proﬁt-sharing. The Committee rejects such views as both naive and harmful.

‘ The lslamic injunction against riba constitufes a rejection of the entire capitalistic
system. {tis. in fact. a signal for a complete restructuring of the entire economic system along
{slamic lines: the {slamic principle of al-Adl wal-Ahsan must be reflected in the basic
consumpaion. production and distribution relationships. The abolition of riba will come about
only as a part of this fundamental readjustment of the economy. To think of abolishing ribe
withrus reference to the “totality” of the Islamic economic system is to put the cart before the
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r i that generation. It follows that what public policy must be aiming at is optimal
g and not maximal saving. Such a ‘balanced” policy will also require a proper mix of
ger goods and capital goods obtained through domestic production and/or foreign

The second dimension of the problem concerns the form of economic growth. It is
hmmmenon knowledge that economic growth in most of the developing countries, including
Pakistan, has been immiserizing—i.e. economic growth is adding to. instead of subtracting
firom. economic misery in the society—mainly because of a capital/labour ratio that is far too
kich in relation to their resource endowments: in labour-abundant countries a “high’
capital/labour ratio makes growing unemployment consistent with economic growth. This
state of affairs should be unacceptable to any economic system, the Islamic system being no
=xception. However, it should be noted that the problem is one of the choice of inappropriate
techniques, in part due to bad planning. However, the prevalence of uneconomicalily high
capital/labour ratios in labour-abundant developing countries like Pakistan is mostly due to
the failure of such countries to evolve capital-saving methods of production. In other words.-
" the problem is one of promoting appropriate technological change, which in turn depends on
the supply of relevant technical education.

The third aspect of economic growth, which needs to be regulated to reflect Islamic
intentions, is the exact strategy pursued to promote high rates of economic growth. In ‘mixed’
capitalist economies, such as Pakistan’s economic growth has often been promoted by
encouraging considerably investment through the private corporate sector. However, such a
strategy has had very undesirable effects on the distribution of income and wealth. It should
be clear that a strategy which uses widening income differentials to finance high growth rates
must be rejected as contrary to the Islamic commitment to al-Adl wal-Ahsan. {t also follows
that the role of the public sector must increase in an Islamic economy to promote capital
accumulation. Not only that: the public sector must also be called upon to produce, through
State enterprises, wage goods consumed by the poorer sections of the society.

(ivi  SOCIAL SECURITY AND ANTI-POVERTY PROGRAMME: The
Qur’anic verse, “In their wealth, the beggar and the outcast (destitute) had due share”™ clearly
poinis fo an economic sysiem wherein an individual's consumption level is not necessarily
proportional fo his income. The difference between these two magnitudes—viz. individual
income and level of consumption—has to be made up by a social security programme which
guarantees a minimum consumption level to the poor, the sick and the old in the society, and
subsidizes the process of skill formation, particularly among those who live below the
poverty line. This programme will also provide general Medicare and “rehabilitative
medicine”—i.¢. artificial limbs hearing aids, etc.

RECOMMENDATIONS

SUMMARY: The Committee’s recommendations in this chapter can now be
summarized.

(i The Government should take immediate steps to curtail substantialty the
private ownership of property with a view to promoting a wider distribution of income and
wealth outside the closed circle of individual families. In this connection, it is absolutely
essential that the Islamic Law of inherjtance be implemented in its full multidimensionality,
particularly in respect of that aspect of it which emphasizes the share of the non-family
members of the society in national wealth. A registration fee, up to a maximum of 30 per cent
of the total value of the wealth inherited by each heir,’ is recommended to prevent
intergenerational snowballing of wealth within few families. Furthermore, land reforms
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inherited wealth, which keeps on growing within the same family? With wealth come
political power. privileges and social influence and it should clearly be the concemn of the
State to prevent, and to destroy if it is already in place, the system of family oligarchy. which
tends to be the strongest anti-reform, reactionary force in the society. Hence, for any ore 10
take the extreme position that the Islamic Law of Inheritance effectively .pre-empts any
redistributive initiative of the State is really to condone a highly exploitative gconomic
system. Such a position, whatever the cover of legality it may claim from the Law of
Inheritance, is clearly against the spirit of al-Adl wal-Ahsamn: indeed, it is also against the
spirit of the Islamic Law of Inheritance. ‘

This Committee rejects such a narrow view of the matter and takes the position that
there is considerable room for social reform in this vital arca. While legal heirs of the
deceased should be protected against any arbitrary action tending to deprive them of their
rightful share in the wealth of their parents, the intergenerational snowballing of wealth must
be regulated to redistribute wealth among non-family needy members of the society and o
prevent the growth of family oligarchies. It is proposed that every time wealth passes from
one generation to another when its legal owner dies, each legal heir must be made to pay a
registration fee up to a maximum of 30 percent of the total value of wealth inherited by him
~ or her. The percentage can be varied in the light of the financial conditions of the heir, the
value of inheritance and the state of encumbrance of the property inherited.

FAMILY HOLDINGS

In addition to this, land reforms should be.introduced to reduce the size of the family
holdings of land. Steps should also be taken to promote the Islamic system of partnership
tenancy in place of the widespread practice of hiring out bare land for fixed rent. which.
according to some fugaha (theologians), is formally equivalent to riba. Furthermore, there ic
the explicit Islamic position that land not cultivated for three consecutive vears should be
taken away by the State, without paying any compensation to its OWners, and given to those
who can cultivate it. These measures should also lead to a more intensive and economic level
of cultivation. To ensure rural-urban equity in line with the Islamic commitment to af-Adl, it
will be essential to take similar steps to regulate the size of urban land holdings and other
property. And in line with clear Islamic injunctions, all grazing lands, mines. natural springs
and forests musi be owned by the State. Also, the un-Islamic practice of granting to
individuals lands reclaimed through State-financed irrigation works must be discontinued.

(1Y UNIVERSAL EDUCATION: As pointed out in Chapter 3. Universal .

education, ar least at the primary level, must form an integral part of the Islamic policy
“package both as a mechanism for redistributing income more equitably and as a measure for
improving the quality of life. However, it should be kept in mind that education can have the
maximum equalizing effect only within the matrix of an economic system which distributes
wealth more equitably. It is not enough that opporiunities for education are made available:
the finaricial capacity of all members of the society must also be improved to allow them to
" take advantage of those opportunities. :
' (i EMPLOYMENT GENERATION AND ECONOMIC GROWTH: There can
be no two opinions about a highly positive attitude of an Islamic society towards economic
growth. However, it will place certain restrictions on the rate and the form of economic
growth as well as on the policy mix designed to achieve 2 pre-assigned growth rate.
As pointed out in Chapter 3, the aim of public policy in an Islamic economy 1s to
‘make economic growth contribute 10 the maintenance of al-Ad! intergenerationally: the cost
of economic growth borne by each generation should have some relationship to the benefits

Y\
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Agenda For

Islamic Economic Reform

(Part II)

IT SHOULD be clear by now that the most important, and relevant elements of the
1slamic policy package must be those which, consistent with the overall Islamic requirgment
of al-Adl wal-Ahsan, minimize the element of zulm in the existing society—ViZ. absolute
poverty. excessive income and wealth differentials, low literacy levels and a high rate of
unemployment. What can be done about these problems? The most important element of the
age that suggests itself is a programme for ‘Islamising’ the institution of private

policy pack
property. which has been built upon fe’udalistic—capita!istic foundations. Othier elements of
larly at the

the policy package are vigorous programmes of universal education, particu
primary level, and those providing social security in order to relieve absolute poverty.
Measures designed 10 increase the employment lcontent” of the economic development
process through an appropriate choice of techniques and those meant 10 regulate the rate of
cconomic growth to preserve intergenerational equity should also compete for the attention of -
the policy—makers. A brief explanation of these proposals is given below.

(1) PRIVATE PROPERTY: According to some rough estimates. private
property accounts for about one-third of the GNP in most of the capitalistic countries. Similar
estimates are not available for Pakistan. but it can be safely asserted that privately—held
wealth—-urban and rural property, including land, houses. jewelry, etc.—accounts for a large
pait of the inter-class income differentials. It follows that no programme of income
redistribution can make much sense unless the distribution of wealth in the society is mad
equitable, 1o pegin with.

MosT IMPORTANT

The most important element of wealth is landed property, which is not only the
source of inequity but also of social tensions and moral degeneration in the society. It is,
therefore. essential that steps are immediately taken to regulate this institution in a manner
which conforms 10 the Islamic concept of trusteeship rather than that of ownership. The
crucial question is: what form should (and can) State intervention take particularly during the
“(ransition” period——the sransition from the present non-lslamic to the Islamic system—10
translate the idea of trusteeship into & set of meaningful socio-economic relationships.

The central issue 10 decide in this context is the extent 10 which the Istamic Law of
inheritance allows a wider distribution of landed property outside the small circle of legal

heirs to prevent intergeneraﬁonal snowballing of wealth—i.e. each generation adding to the
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“That a man can have nothing, but what he strives for™. [s its basic principle. 1
As described earlier under the heading ‘usury’. any profit on the capital is totally
unlawful and amounts to declaration of war against Allah and the Divine System of
His Rasool. As a matter of fact, the question of profit on capital does not arise when
nothing surplus to the needs is left with anybody.

8. As said earlier in item (4) above, in the Islamic Order surplus wealth is not left
with any person. Thus the question of raising persnnal property does not arise. which
includes land. wealth. industry, trade, etc. Everything remains in the custody of the
State. so that the needs of every individual get fulfilled and their standard of living
goes on rising, and then eventually this system, surpassing its boundaries, extends to
embrace humanity at large.

9. It shall be the duty of an Islamic State to establish such an economic system in
the light of this basic guidance of the Holy Quran which can satisfy all the requisites
of *Rabubiyyat’. so that nourishment is neither held back from anybody, nor his
dignity is injured. This system shall gradually come into force. The Quranic
mjunctions relating to charity, inheritance, etc. are of transitory nature for the period
in which this system is still taking shape and is not yet finalized. This also ought to be
kept in mind that this system shall be éstablished by those who consider it a part of
their belief and yeaming of their hearts. This is the motive force for its establishment
and stability. In the absence of such a driving force. a system of this kind can neither
get established, nor can it survive.

Honourable Sir!

I have briefly described above the Economic System of an Islamic State. as
ordained by the holy Quran. However the explanatory details are in addition to it. In
case any problem arises during the course of putting the Quranic economic system in
to action. TOLU-E-ISLAM is at your service.’

Sir,
Please note that Tolu-e-Islam is not a political or religious party. The only aim

of this organization is to deliver the message of the Book of Allah to the humanity at
large. - '

Yours faithfully:

(Dr. SYED ABDUL WADUD)
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(c) For the remuneration of those who are entrusted with the duty of collecting
‘Sadaqaat’ (the source of state revenue). '

(d) Whose consolation of hearts is required. It means that those people who are
prepared to join the Divine System but some impediments do not allow them
to take this course; they should be helped in the removal of these

impediments.

(¢) To get freedom for those fastened to the chains of other’s captivity
(subjugation).

43} To help those who are under the enemy’s debt or penalty, and cannot manége

to pay it off on their own.
(g) Also the wayfarers who are in need of money.

{(h) In addition to the above, anything conducive and helpful to the general
welfare of humanity by the Divine System. : :

Described above are the codes laid down by Allah based on knowledge and
wisdom.

" In this verse the item of “in the Divine Cause’ is very comprehensive. It
‘ncludes all other avenues of usage, which the Islamic State deems necessary.

Note: Amongst us the above items are known as items of Zakaat expenditure. This is
net correct. The Quran has clearly described them as item of ‘Sadagaat’ and not of
«7akaat’. Even the prevalent concept of ‘Zakaat® itself is different from the Quranic
concept. ‘ :

6. Earth (Land) is the basic source of production. Because an Islamic State has
the momentous responsibility of provision of ‘Zakaat® to fulfill, therefore this basic
source of production (the land) cannot remain in the ownership of individuals. Land
remains under the charge of the State, so that the needs of the individuals may get
equally fuifilled. In Surah Haa-Meem Sajdah (41%". Chapter of the Quran) it is said:

(41:10) O celibald STy ... Lhyh o puilay esd Jay

“He made on the earth mountains standing high above it (serving as a means
of its water supply) and bestowed blessings on it (giving it the capability of
producing various items) and measured therein all things, to give them
nourishment in due proportion in four ERAS (1930 million years, as
scientifically calculated)

7. In the Economic System of Islam (except those who are disabled) only that
person has the right to receive who puts in labour:

L e ————
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«() Rasool! These priests-and monks, and their followers who (in the guise of
their self-made ‘Shariat’) consider the system of capitalism as the will of
Allah, and thus hoard heaps of gold and silver and do not make them available
to the usage of humanity, announce unto them a grievous penalty. During the
period of Divine System, these will be heated in the fire of Jahannam, (hell),
heat will be produced out of that wealth and with it their foreheads will be
branded, their flanks and their backs: and this fire shall mount to their hearts
(104:6-7): They shall be told, this is the treasurc you had hoarded for yourself,
so now taste (the treasure) you had buried.

Wealth cannot be allowed to circulate amongst the wealthy alone:

(59:7) (e 5 Lad Y1 Ot Uys oS ¥
5. To meet emergent needs, it is necessary for the people that whatever they have

retained for their own requirements, they shall also donate something out of it. This is
known as ‘Sadagaat’. This will also not be an individual affair; it shall be carried out
under the System of the State. Thus the Rasool (S) was ordained:

(9103) Onlga‘.‘.‘.u‘, ‘ ..... o H-”}‘-“O" REN

«Take their donations (out of their earnings) and in association with other
members, make arrangements for their education which would purify them
(by removing all doubts from their minds) and nourish them. As they grow in
their qualities, you should applaud them because your applause will certainly
bring them peace of mind. Allah is All-Hearing and All-Knowing.”

In some cases the avenucs of usage of such emergency needs have been
prescribed by the Quran itself, when it is said:

9:66) | iy e N
(9:66) Mﬁhdﬂ\, ........ 1 kall Cadaad LA-I“..

“About ‘Sadagaat’ i.e. wealth which the state spends for public welfare, it
ought to be undersiood that its distribution shall not mean personal beénefit or
satisfaction of the individual emotions, but it is the right of those: ‘

(a) Who depend on others for their nourishment i.e. those who, for some reason,
are not able to earn themselves. ‘ .

(b)  Whose business somehow or other comes to a standstill.
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g gwe placed at the disposal of the state and in lieu of it, becomes ihe
nifr. of the state 1o provide a life of peace and plenty (life of Jannat) to the

ety Lol e Sl M‘P‘JM‘OP‘}‘J‘&-‘SP““‘Q‘

The Mumineen (those who profess Eemann-belief in Allah) _and the Divine
Order enter into a treaty; the Mumineen place their persons and their wealth at
the disposal of the Divine Order (sell them) and the Divine Order guarantees a
life of peace and plenty (life of Paradise) for them in return.

In this life of Paradise are included all the basic necessities of life. food.
ciothing, shelter ete. The Quran has introduces to us the patadisiacal life as follows:

(20:118-119) , -
. N?,uy‘»ﬁ:?&‘,tuﬁi,wt# ‘“\.SJU‘

? “There is therein (enough provision) for you not to go hungry, nor 1o go
naked. nor to suffer from thirst from the sun’s heat”. (Everything mentioned
above is available without any undue labour).

% 3, In this society every individual retains for himself the proceeds of his labour
according to his needs and gives over the rest of it for fulfilling the needs of others:

(2:219) gandl Ji Oyiiiy 3le Sl 5

~(O Rasool!) They ask you as to how much (of their earnings) should they
keep open for fulfilling the needs of the others; tel! them whatever is over and
above their (genuine) needs (16:71)". This system shall be established through
the agency of the State; because the Rasool (S) has been ordained: (7:199)
“Get the surplus from them™. (This is the natural result of the above said
treaty/covenant — therefore the guestion of taking by force does not arise).
Those who earn less than their needs. or those who are not capable of putting
in labour. do not take it by way of charity but they claim it as a matter of their
right, from the collected surplus:

: v H teal Ay
€y (5119) rs_PJ‘:M—-Jiy-Hir A |
“In their wealth and possessions is the recognized right of the needy and the
disabled.” :
4, According to the Economic System of the Quran, wealth cannot be

accumulated. A severe warning has been given against accumulating wealth:

19:34-35)
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1o the holy Quran,;'rh-an comprises not only the physical body but also his Self or
Personality. The nourishment of physical body depends upon taking from others and
the development of SFLT depends upon giving to others. Thus he has to GIVE and
not to TAK L. fo- the development of his SELF. He must work hard not for him self
but for others  [hat is the only way to realize his SELF. Hence the Quranic injunction
that all that 1 surplus to your needs belongs to the society (2:219). The spending on
others is not by way of charity but by way of human right. (76:9). )

After these introductory remarks, I explain herewith the Economic system of
an Islamic state as ordained by the Quran.

Economic system of an Islamic state as ordained by the Quran

1. The basic duty of an Islamic State, as ordained in the Holy Quran is Provision
of *ZAKAAT’. Thus it is said: :

(22:41) e 39550 1y Bylialt Ve LB oy IV b pSa O )

““T'hose Mu'mincen are the people who if we grant them rule in the fand.
establish the way of life consistent with the Divine Laws and provide ‘Zakaat'.
5555 LA Means to provide ‘Zakaat™. Thus the providing
of 7akaat is the duty of an Islamic State. ‘Zakaat’ means the providing of the
means of nourishment. As such it becomes incumbent upon the Islamic State
to provide means of nourishment to the individuals, which includes both
nourishment of the body as well as of the human potentialities. Thus i
becomes the dutv of an Islamic State to make such arrangements that the
fultillment of the basic necessities of life of each individual shall keep going,
and also that their potentialities may develop. This is called “Rabubiyyat’
(providing of sustenance). The ‘Rabubiyyat® of the entire universe is an
attribute of Allah. The words — csedladlo) ol sand! (1:1) make
the beginning of the Quranic text. But the practical application of this attribute
of Allzh. in the human world. takes its practical manifestation through the
agency of an Islamic State. Thus all the responsibilities, in this respect, which
Allah has taken upon Himse!f. are fulfilled by the Islamic State.

In this respect the State becomes responsible to its individuals and therr
progeny tor the fulfillment of their daily neecssities of life: and tells them:

(17:31), (6:152) o
sty pdi)ys g
“We arg r';_espunsible for your stsienance and that of your off springs.”

2. The Islarhic social order takes shape by means of a contract between the State
and ‘the individuals living in its domain. In this contract, the life and property of the
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Open Letter to the Honourable

\ Chief Executive of Pakistan '

By
Dr. Syed Abdul Wa_dud
(Open Letter No.5)

Honorable Sir!
[ have already placed before your goodself the basic necessities of an Islamic

State, in four installments. Now 1 describe herewith the Economic System. @

ordained by the holy Quran. This shall provide the solution of the most intricate

problem in which Pakistan is involved today. Of course the Quranic system of
' ' tems that are

economy differs from capitalism as well as socialism, the two B8YS
{ world popu’lation today. The declaration of RIBA as

‘ M - -
o prevalent in the majority ©
%L unlawful by are Supreme Court is indeed a welcome step, but even this declaration

lution of our problem as long as we are monkeyishly sticking to the
capitalist econonty. The worst part of the whole show is that our politicians arc not
aware of the basis of an jslamic regime. Our mullahs and mystics are still worse.
They rejoice at splitting the Umma into political and religious parties. Capitalism 1S
by nature 2 complete failure. Both capitalism and socialism have failed t0 solve the
problem of surplus money which is the source of mischief 10 the world and which has

f masses who are in majority, by the rich who are in minority.

produced exploitation 0
The question arises why should the exploited work for the exploiters? What is the
f capitalism and secularism

incentive for their putting in labour? The secular regimes ©
have got no answet {o this question.

On the other hand in the west, the idea of welfare state has appealed to many
thinking men. This rhetoric is also being repeated in Pakistan, especially‘by our
media. The welfare state like the Quranic society is intended 10 provide the basic
needs of the citizens. Such a state, how €Vvet still remains an ;deal which has not been
realized. But even if it is setup, will its members have sufficient incentive 10 work.

when they already have all they need? The Quranic society. like the ideal welfare
society, seeks to place man 2

hove care and want, but unlike the welfare state. it does
not weaken hut rather stimulates the incentive for work. It inculcates in man that the

1y ideal worthy of him is the full development of his latent powet and
ly through disinterested service of mankind. According

i alone is not the s0

only that the-on
that he can realize this idea on

e .



